











National Instrument 51-101

National Instrument 51-101

This report was prepared for the purpose of evaluating the Company’s P&NG reserves
according to Canadian Oil and Gas Evaluation Handbook (COGEH) reserve definitions and
standards and consistent with National Instrument 51-101 (NI 51-101). In accordance with
these standards, and by reference in NI 51-101, certain tables are presented for both forecast
and constant prices and costs, which summarize the reserves and net present values, as of
September 30, 2007.

Form 51-101F2, which follows, presents a Report on Reserves Data by Independent Qualified
Reserves Evaluator or Auditor.

Forecast Prices and Costs

Table 1 presents a summary of the various reserves categories. Table 2 presents a summary of
net present values of future net revenue, before and after income taxes. Table 3 presents the
total future net revenue (undiscounted) for the total proved and total proved plus probable
reserves categories. Table 4 presents the net present value of future net revenue by production
group for the total proved and total proved plus probable reserves categories. As shown in
these tables, no reserves have been assigned to the properties in which the Company holds an
interest.

Constant Prices and Costs

Constant Prices and Costs are defined in National Instrument 51-101 as the reporting issuer’s
prices and costs as at the evaluation effective date. The reporting issuer’s prices and costs are
defined as the actual posted price for oil, natural gas and natural gas by-products, after
historical adjustments for transportation, gravity and other factors.

No tables have been included for the constant price case because no reserves have been
assigned to the properties in which the Company holds an interest.
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Form 51-101F2

Report on Reserves Data
by Independent Qualified Reserves Evaluator or Auditor

Report on Reserves Data

To the Board of Directors of Pétrolia Inc. (the “Company”):

1.  We have evaluated the Company’s Reserves Data as at September 30, 2007. The reserves
data consist of the following:

There are no reserves assigned to the properties held by the Company.

2. The Reserves Data are the responsibility of the Company’s management. Our responsibility
is to express an opinion on the Reserves Data based on our evaluation.

We carried out our evaluation in accordance with standards set out in the Canadian Oil and
Gas Evaluation Handbook (the “COGE Handbook”), prepared jointly by the Society of
Petroleum Evaluation Engineers (Calgary Chapter) and the Canadian Institute of Mining,
Metallurgy & Petroleum (Petroleum Society).
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3. Those standards require that we plan and perform an evaluation to obtain reasonable
assurance as to whether the reserves data are free of material misstatement. An evaluation
also includes assessing whether the reserves data are in accordance with principles and
definitions presented in the COGE Handbook.

4. The following table sets forth the estimated future net revenue attributed to proved plus
probable reserves, estimated using forecast prices and costs on a before tax basis and
calculated using a discount rate of 10%, included in the reserves data of the Company
evaluated by us as of September 30, 2007, and identifies the respective portions thereof
that we have audited, evaluated and reviewed and reported on to the Company’s
management and Board of Directors:

Net Present Value of Future Net Revenue
Independent (10% Discount Rate)
Qualified Location
Reserves Description of
Evaluator or and Preparation Date Reserves Audited Evaluated Reviewed Total
Auditor of Evaluation Report (Country) (M$) (M$) (M$) (M$)
Sproule “Form 51-101F1 Canada Nil Nil Nil Nil

Statement of Reserves
Data and Other Oil and
Gas Information (As of
September 30, 2007)”,
prepared January 2008

Total Nil Nil Nil Nil

5. In our opinion, the reserves data evaluated by us have, in all material respects, been
determined and are presented in accordance with the COGE Handbook.

6. We have no responsibility to update the report referred to in paragraph 4 for events and
circumstances occurring after its preparation date.

7. Because the reserves data are based on judgments regarding future events, actual results
will vary and the variations may be material.
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Pétrolia Inc.

Sproule Associates Limited

Executed as to our report referred to above:

Sproule Associates Limited
Calgary, Alberta
January 24, 2008
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Signed by Douglas /. Carsted, P.Geol.

Douglas J. Carsted, P.Geol.
Vice-President

Signed by John L. Chipperfield, P.Geol.

John L. Chipperfield, P.Geol.
Senior Vice-President
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National Instrument 51-101

Table 1
NI 51-101

Summary of Oil and Gas Reserves
As of September 30, 2007
Forecast Prices and Costs

Reserves
Natural Gas
Light and Medium Coalbed (non-associated Natural Gas Natural Gas
Oil Heavy Oil Methane & associated) (solution) Liquids
Reserve Gross Net Gross Net Gross Net Gross Net Gross Net Gross Net
Category (Mbbl) (Mbbl) (Mbbl) (Mbbl) | (MMcf) | (MMcf) | (MMcf) | (MMcf) | (MMcf) | (MMcf) | (Mbbl) (Mbbl)
Proved
Developed 0 0 0 0 0 0 0 0 0 0 0 0
Producing
Developed 0 0 0 0 0 0 0 0 0 0 0 0
Non-
Producing
Undeveloped 0 0 0 0 0 0 0 0 0 0 0 0
Total Proved 0 0 0 0 0 0 0 0 0 0 0 0
Probable 0 0 0 0 0 0 0 0 0 0 0 0
Total Proved 0 0 0 0 0 0 0 0 0 0 0 0

Plus
Probable

Reference: Item 2.2(1) of Form 51-101F1
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National Instrument 51-101

Table 2
NI 51-101

Summary of Net Present Values of

Future Net Revenue

As of September 30, 2007
Forecast Prices and Costs

Net Present Values of Future Net Revenue

Before Income Taxes
Discounted at (%/Year)

After Income Taxes
Discounted at (%/Year)

Reserves Category

(M$)

5
(M3)

10 15 20 0 5 10 15

(M$) (M$) (M$) (M$) (M$) (M$) (M$)

20
M$)

Proved

Developed Producing
Developed Non-Producing
Undeveloped

Total Proved

Probable

Total Proved Plus
Probable
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o O O o o o
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Reference Item 2.2(2) of Form 51-101F1

Notes:

. NPV of FNR include all resource income:

o  Sale of oil, gas, by-product reserves

0 Processing third party reserves
o  Otherincome

. Income Taxes

0 Includes all resource income
0  Apply appropriate income tax calculations

0 Include prior tax pools

3180.16912.DJC.db

P:\Petrolia 16912\Petrolia 51-101 F1 Summary.doc

ﬂSproule




National Instrument 51-101

Table 3
NI 51-101
Total Future Net Revenue

(Undiscounted)

As of September 30, 2007
Forecast Prices and Costs

Future Future
Net Net
Well Revenue Revenue
Opera- Develop- Abandon- Before After
ting ment ment Income Income Income
Reserves Category Revenue Royalties Costs Costs Costs Taxes Taxes Taxes
(MS$) (M$) (MS$) (M) (MS$) (MS$) (MS$) (MS$)
Proved 0 0 0
Proved Plus Probable 0 0 0

Reference Item 2.2(3)(b) of Form 51-101F1
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National Instrument 51-101

Table 4
NI 51-101
Net Present Value of Future Net Revenue
by Production Group
As of September 30, 2007
Forecast Prices and Costs

Future Net Revenue
Before Income Taxes

Reserves Category Production Group (Discounted at
10%/Year)
(M$)
Proved Light and Medium Crude Oil (including solution gas and associated by-products) 0
Heavy Oil (including solution gas and associated by-products) 0
Coalbed Methane 0
Natural Gas (including associated by-products) 0
0
Proved Plus
Probable Light and Medium Crude Oil (including solution gas and associated by-products)

Heavy Oil (including solution gas and associated by-products)

Coalbed Methane

o O O o o

Natural Gas (including associated by-products)

Reference Item 2.2(3)(c) of Form 51-101F1
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