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Form 51-101F2

Report on Reserves Data
by Independent Qualified Reserves Evaluator or Auditor

Report on Reserves Data

To the Board of Directors of Pétrolia Inc. (the “Company”):

1. We have evaluated the Company’s Reserves Data as at September 30, 2009. The
reserves data consist of the following:

There are no reserves assigned to the properties held by the Company.

2. The Reserves Data are the responsibility of the Company’s management. Our
responsibility is to express an opinion on the Reserves Data based on our evaluation.

We carried out our evaluation in accordance with standards set out in the Canadian Oil
and Gas Evaluation Handbook (the “COGE Handbook™), prepared jointly by the Society
of Petroleum Evaluation Engineers (Calgary Chapter) and the Canadian Institute of
Mining, Metallurgy & Petroleum (Petroleum Society).
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Pétrolia Inc. -2

Sproule Associates Limited

3. Those standards require that we plan and perform an evaluation to obtain reasonable
assurance as to whether the reserves data are free of material misstatement. An
evaluation also includes assessing whether the reserves data are in accordance with
principles and definitions presented in the COGE Handbook.

4. The following table sets forth the estimated future net revenue attributed to proved
plus probable reserves, estimated using forecast prices and costs on a before tax basis
and calculated using a discount rate of 10%, included in the reserves data of the
Company evaluated by us as of September 30, 2009, and identifies the respective
portions thereof that we have audited, evaluated and reviewed and reported on to the
Company’s management and Board of Directors:

Net Present Value of Future Net Revenue
Independent (10% Discount Rate)
Qualified Location
Reserves Description of
Evaluator or | and Preparation Date Reserves Audited Evaluated Reviewed Total
Auditor of Evaluation Report (Country) M$) (M$) (M3$) (M3$)
Sproule “Technical Review Canada Nil Nil Nil Nil

of Certain P&NG
Holdings of Pétrolia
Inc. in Quebec and
New Brunswick (As
of September 30,
2009)”, prepared
January 2010

Total Nil Nil Nil Nil

5. In our opinion, the reserves data evaluated by us have, in all material respects, been
determined and are presented in accordance with the COGE Handbook.

6. We have no responsibility to update the report referred to in paragraph 4 for events
and circumstances occurring after its preparation date.

7. Because the reserves data are based on judgments regarding future events, actual
results will vary and the variations may be material.
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Pétrolia Inc. -3
Sproule Associates Limited

Executed as to our report referred to above:

Sproule Associates Limited
Calgary, Alberta
January 19 2010

Original signed by Douglas J. Carsted

Douglas J. Carsted, P.Geol.
Vice-President

Original signed by John L. Chipperfield

John L. Chipperfield, P.Geol.
Senior Vice-President
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National Instrument 51-101

Table 1
NI 51-101

Summary of Oil and Gas Reserves
As of September 30, 2009
Forecast Prices and Costs

Reserves
Natural Gas
(non-

Light and Coalbed associated Natural Gas Natural Gas

Medium Oil Heavy Oil Methane & associated) (solution) Liquids
Reserve Gross Net Gross Net Gross Net Gross Net Gross Net Gross Net
Category (Mbbl (Mbbl (Mbbl (Mbbl | (MMcf | (MMcf | (MMcf | (MMcf | (MMcf | (MMcf | (Mbbl (Mbbl

) ) ) ) ) ) ) ) ) ) ) )
Proved
Developed 0 0 0 0 0 0 0 0 0 0 0 0
Producing
Developed 0 0 0 0 0 0 0 0 0 0 0 0
Non-
Producing
Undevelope 0 0 0 0 0 0 0 0 0 0 0 0
d
Total [0} (0] [0} (0} [0} 0 0] 0] 0] (0} (0] 0]
Proved
Probable 0 0 0 0 0 0 0 0 0 (0] 0 0
Total [0} 0] [0} (0} [0} 0 0] 0] 0] (0} (0] 0]
Proved
Plus
Probable

Reference: Item 2.2(1) of Form 51-101F1
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National Instrument 51-101

Table 2
NI 51-101
Summary of Net Present Values of
Future Net Revenue
As of September 30, 2009
Forecast Prices and Costs

Net Present VValues of Future Net Revenue

Before Income Taxes
Discounted at (%6/Year)

After Income Taxes
Discounted at (%%6/Year)

Probable

Reserves Category (0} 5 10 15 20 (0} 5 10 15 20
(M$) (M$) (M$) M$) [ (MB) | (M$) | (M$) | (M$) | (MS$) | (MS$)
Proved 0 0 0 0 0 0 0 0 0 0
Developed Producing 0
Developed Non- 0 0 0 0 0 0 0 0 0 0
Producing
Undeveloped 0 0 0 0 0 0 0 0 0 0
Total Proved 0] 0 (0] (0] 0 (0] (0] 0 0] 0
Probable 0 0 0 0 0 0 0 (0] 0 0
Total Proved Plus 0 0 0 0 0 0 0 (0] (0} (0]

Reference Item 2.2(2) of Form 51-101F1
Notes:

. NPV of FNR include all resource income:
o Sale of oil, gas, by-product reserves
o  Processing third party reserves
o Other income

. Income Taxes
o Includes all resource income
o Apply appropriate income tax calculations
o0 Include prior tax pools

3180.17745.DJC.dIb
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National Instrument 51-101

Table 3
NI 51-101
Total Future Net Revenue
(Undiscounted)
As of September 30, 2009
Forecast Prices and Costs

Future Future
Net Net
Well Revenue Revenue
Opera- Develop- | Abandon Before After
ting ment - Income Income Income
Reserves Category Revenue | Royalties Costs Costs ment Taxes Taxes Taxes
(M$) M$) M$) (M$) Costs (M$) M$) (M$)
(M$)
Proved 0 0 0] 0 0] 0 0 (6]
Proved Plus
Probable 0 0 0 0 0 0 0 (0]

Reference Item 2.2(3)(b) of Form 51-101F1
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National Instrument 51-101

Table 4
NI 51-101
Net Present Value of Future Net Revenue
by Production Group
As of September 30, 2009
Forecast Prices and Costs

Future Net
Revenue
Reserves Production Group Before Income
Category Taxes
(Discounted at
10%/Year)
M$)
Proved Light and Medium Crude Oil (including solution gas and associated by- 0
products)
Heavy Oil (including solution gas and associated by-products) 0
Coalbed Methane 0
Natural Gas (including associated by-products) 0
0
Proved Plus 0
Probable Light and Medium Crude Oil (including solution gas and associated by- 0
products)
Heavy Oil (including solution gas and associated by-products) 0

Coalbed Methane

Natural Gas (including associated by-products)

Reference Item 2.2(3)(c) of Form 51-101F1
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Appendix A — Page 1

Appendix A — Resource Definitions

This discussion has been excerpted from Sections 5.2 and 5.3 of the Canadian Oil and Gas
Evaluation Handbook, Second Edition, September 1, 2007.

The following definitions relate to the subdivisions in the SPE-PRMS resources classification
framework and use the primary nomenclature and concepts contained in the 2007 SPE-
PRMS, with direct excerpts shown in italics.

Total Petroleum Initially-In-Place (PIIP) is that quantity of petroleum that is estimated to
exist originally in naturally occurring accumulations. It includes that quantity of petroleum
that is estimated, as of a given date, to be contained in known accumulations, prior to
production, plus those estimated quantities in accumulations yet to be discovered
(equivalent to “total resources”).

Discovered Petroleum Initially-In-Place (equivalent to discovered resources) is that quantity
of petroleum that is estimated, as of a given date, to be contained in known accumulations
prior to production. The recoverable portion of discovered petroleum initially in place
includes production, reserves, and contingent resources; the remainder is unrecoverable.

Production is the cumulative quantity of petroleum that has been recovered at
a given date.

Reserves are estimated remaining quantities of oil and natural gas and
related substances anticipated to be recoverable from known accumulations,
as of a given date, based on the analysis of drilling, geological, geophysical,
and engineering data; the use of established technology; and specified
economic conditions, which are generally accepted as being reasonable.
Reserves are further classified according to the level of certainty associated
with the estimates and may be subclassified based on development and
production status.

Contingent Resources are those quantities of petroleum estimated, as of a
given date, to be potentially recoverable from known accumulations using
established technology or technology under development, but which are not
currently considered to be commercially recoverable due to one or more

Sproule
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Appendix A — Page 2

contingencies. Contingencies may include factors such as economic, legal,
environmental, political, and regulatory matters, or a lack of markets. It is
also appropriate to classify as contingent resources the estimated discovered
recoverable quantities associated with a project in the early evaluation stage.
Contingent Resources are further classified in accordance with the level of
certainty associated with the estimates and may be subclassified based on
project maturity and/or characterized by their economic status.

Unrecoverable is that portion of Discovered or Undiscovered PIIP quantities
which is estimated, as of a given date, not to be recoverable by future
development projects. A portion of these quantities may become recoverable
in the future as commercial circumstances change or technological
developments occur; the remaining portion may never be recovered due to
the physical/chemical constraints represented by subsurface interaction of
fluids and reservoir rocks.

Undiscovered Petroleum Initially-In-Place (equivalent to undiscovered resources) is that
quantity of petroleum that is estimated, on a given date, to be contained in accumulations
yet to be discovered. The recoverable portion of undiscovered petroleum initially in place is
referred to as “prospective resources,” the remainder as “unrecoverable.”

Prospective Resources are those quantities of petroleum estimated, as of a
given date, to be potentially recoverable from undiscovered accumulations by
application of future development projects. Prospective resources have both
an associated chance of discovery and a chance of development. Prospective
Resources are further subdivided in accordance with the level of certainty
associated with recoverable estimates assuming their discovery and
development and may be subclassified based on project maturity.

Resource Categories

Due to the high uncertainty in estimating resources, evaluations of these assets require
some type of probabilistic methodology. Expected value concepts and decision tree analyses
are routine; however, in high-risk, high-reward projects, Monte Carlo simulation can be
used. In any event, three success cases plus a failure case should be included in the
evaluation of the resources (see Section 9 of the Canadian Oil and Gas Evaluation Handbook
for details on these methods).

Sproule
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Appendix A — Page 3

a. Classification of Resources

When evaluating resources, in particular, contingent and prospective resources, the
following mutually exclusive categories are recommended:

e Low Estimate: This is considered to be a conservative estimate of the quantity that
will actually be recovered from the accumulation. If probabilistic methods are used,
this term reflects a Pgg confidence level.

e Best Estimate: This is considered to be the best estimate of the quantity that will
actually be recovered from the accumulation. If probabilistic methods are used, this
term is a measure of central tendency of the uncertainty distribution (most
likely/mode, Pgg/median, or arithmetic average/mean).

e High Estimate: This is considered to be an optimistic estimate of the quantity that
will actually be recovered from the accumulation. If probabilistic methods are used,
this term reflects a Pq g confidence level.

Company Gross Contingent Resources are the Company’s working interest share of the
contingent resources, before deduction of any royalties.

Company Net Contingent Resources are the gross contingent resources of the properties
in which the Company has an interest, less all Crown, freehold, and overriding royalties and
interests owned by others.

Fair Market Value is defined as the price at which a purchaser seeking an economic and
commercial return on investment would be willing to buy, and a vendor would be willing to
sell, where neither is under compulsion to buy or sell and both are competent and have
reasonable knowledge of the facts.

Sproule
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Appendix B — Abbreviations

This appendix contains a list of abbreviations that may be found in Sproule reports, as well
as a table comparing Imperial and Metric units. Two conversion tables, used to prepare this
report, are also provided.

AOF
ARTC
BOE
bopd
bwpd
Cr
DCQ
DSU
FH
GCA
GOR
GORR
LPG
McfGE
Mcfpd
MPR
MRL
NC
NCI
NGL
NORR
NPI
ocC
ORRI
P&NG
PSU
PVT
TCGSL
UOCR
Wi

absolute open flow

Alberta Royalty Tax Credit

barrels of oil equivalent

barrels of oil per day

barrels of water per day

Crown

daily contract quantity

drilling spacing unit

Freehold

gas cost allowance

gas-oil ratio

gross overriding royalty

liquid petroleum gas

thousands of cubic feet of gas equivalent
thousands of cubic feet per day
maximum permissive rate
maximum rate limitation

‘new’ Crown

net carried interest

natural gas liquids

net overriding royalty

net profits interest

‘old’ Crown

overriding royalty interest
petroleum and natural gas
production spacing unit
pressure-volume-temperature
TransCanada Gas Services Limited
Unit Operating Cost Rates for operating gas cost allowance
working interest

3180.17745.DJC.db
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Imperial Units Metric Units
M (10%) one thousand Prefixes k (10%) one thousand
MM (10%)  million M (10°) million
B (10°) one billion G (10°%) one billion
T (10%?) one trillion T (10%?) one trillion
E (10%%) one milliard
in. inches Length cm centimetres
ft feet m metres
mi mile km kilometres
ft? square feet Area m? square metres
ac acres ha hectares
cf or ft cubic feet Volume m? cubic metres
scf standard cubic feet
gal gallons L litres
Mcf thousand cubic feet
Mcfpd thousand cubic feet per day
MMcf million cubic feet
MMcfpd million cubic feet per day
Bef billion cubic feet (10%)
bbl barrels m? cubic metre
Mbbl thousand barrels
stb stock tank barrel stm® stock tank cubic metres
bbl/d barrels per day mé/d cubic metre per day
bbl/mo barrels per month
Btu British thermal units Energy J joules
MJ/m? megajoules per cubic metre (10°)
TJ/d terajoule per day (10'?)
oz ounce Mass g gram
Ib pounds kg kilograms
ton ton t tonne
It long tons
Mit thousand long tons
psi pounds per square inch Pressure Pa pascals
kPa kilopascals (10%)
psia pounds per square inch absolute
psig pounds per square inch gauge
Temperatur
°F degrees Fahrenheit e °C degrees Celsius
°R degrees Rankine K Kelvin
M$ thousand dollars Dollars k$ thousand dollars

3180.17745.DJC.db
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Imperial Units

sec

hr
day

wk

yr

second
minute
hour
day
week
month

year

Time

Metric Units

min

second
minute
hour
day
week
month

annum

3180.17745.DJC.db
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Conversion Factors — Metric to Imperial

cubic metres (m?) (@ 15°C) X 6.29010 = barrels (bbl) (@ 60°F), water

m® (@ 15°C) X 6.3300 = bbl (@ 60°F), Ethane

m?3 (@ 15°C) X 6.30001 = bbl (@ 60°F), Propane

m® (@ 15°C) X 6.29683 = bbl (@ 60°F), Butanes

m® (@ 15°C) X 6.29287 = bbl (@ 60°F), oil, Pentanes Plus

m® (@ 101.325 kPaa, 15°C) X 0.0354937 = thousands of cubic feet (Mcf) (@ 14.65 psia, 60°F)
1,000 cubic metres (10°m?3) (@ 101.325 kPaa, 15°C) X 35.49373 = Mcf (@ 14.65 psia, 60°F)

hectares (ha) X 2.4710541 = acres

1,000 square metres (10°m?) x 0.2471054 = acres

10,000 cubic metres (ha'm) x 8.107133 = acre feet (ac-ft)

m3/10°m?® (@ 101.325 kPaa, 15° C) x 0.0437809 = Mcf/Ac.ft. (@ 14.65 psia, 60°F)

joules (j) x 0.000948213 = Btu

megajoules per cubic metre (MJ/m?®) X 26.714952 = British thermal units per standard cubic foot (Btu/scf)
(@ 101.325 kPaa, 15°C) (@ 14.65 psia, 60°F)

dollars per gigajoule ($/GJ) X 1.054615 = $/Mcf (1,000 Btu gas)

metres (m) x 3.28084 = feet (ft)

kilometres (km) x 0.6213712 = miles (mi)

dollars per 1,000 cubic metres ($/10°m?%) x 0.0288951 = dollars per thousand cubic feet ($/Mcf) (@ 15.025 psia) B.C.
($/10°m®) x 0.02817399 = $/Mcf (@ 14.65 psia) Alta.

dollars per cubic metre ($/m?) x 0.158910 = dollars per barrel ($/bbl)

gas/oil ratio (GOR) (m3/m?3) x 5.640309 = GOR (scf/bbl)

kilowatts (kW) X 1.341022 = horsepower

kilopascals (kPa) x 0.145038 = psi

tonnes (t) x 0.9842064 = long tons (LT)

kilograms (kg) X 2.204624 = pounds (Ib)

litres (L) X 0.2199692 = gallons (Imperial)

litres (L) x 0.264172 = gallons (U.S.)

cubic metres per million cubic metres (m®/10°m?) (C3) X 0.177496 = barrels per million cubic feet (bbl/MMcf) (@ 14.65 psia)
m3/10°m?3) (C,) x 0.1774069 = bbl/MMcf (@ 14.65 psia)

m?3/10°m3) (Css) x 0.1772953 = bbl/MMcf (@ 14.65 psia)

tonnes per million cubic metres (/10°m®) (sulphur) x 0.0277290 = LT/MMcf (@ 14.65 psia)

millilitres per cubic meter (mL/m®) (Cs.) x 0.0061974 = gallons (Imperial) per thousand cubic feet (gal (Imp)/Mcf)
(mL/m®) (Css) x 0.0074428 = gallons (U.S.) per thousand cubic feet (gal (U.S.)/Mcf)
Kelvin (K) x 1.8 = degrees Rankine (°R)

millipascal seconds (mPa’s) x 1.0 = centipoise

3180.17745.DJC.db SprOU’e
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Conversion Factors — Imperial to Metric

barrels (bbl) (@ 60°F) x 0.15898 = cubic metres (m®) (@ 15°C), water
bbl (@ 60°F) x 0.15798 = m® (@ 15°C), Ethane

bbl (@ 60°F) x 0.15873 = m? (@ 15°C), Propane

bbl (@ 60°F) x 0.15881 =m?3 (@ 15°C), Butanes

bbl (@ 60°F) x 0.15891 =m? (@ 15°C), oil, Pentanes Plus
thousands of cubic feet (Mcf) (@ 14.65 psia, 60°F) X 28.17399 =m® (@ 101.325 kPaa, 15°C)

Mcf (@ 14.65 psia, 60°F)

x 0.02817399

= 1,000 cubic metres (10°m?®) (@ 101.325 kPaa, 15°C)

acres X 0.4046856 = hectares (ha)

acres x 4.046856 = 1,000 square metres (10°m?)

acre feet (ac-ft) x 0.123348 = 10,000 cubic metres (10*m?3) (ha'm)
Mcf/ac-ft (@ 14.65 psia, 60°F) X 22.841028 = 10°m®/m?® (@ 101.325 kPaa, 15°C)
Btu X 1054.615 = joules (J)

British thermal units per standard cubic foot (Btu/Scf)

(@ 14.65 psia, 60°F)

x 0.03743222

= megajoules per cubic metre (MJ/m?%)

(@ 101.325 kPaa, 15°C)

$/Mcf (1,000 Btu gas) X 0.9482133 = dollars per gigajoule ($/GJ)

$/Mcf (@ 14.65 psia, 60°F) Alta. x 35.49373 = $/10°m? (@ 101.325 kPaa, 15°C)
$/Mcf (@ 15.025 psia, 60°F), B.C. X 34.607860 = $/10°m?® (@ 101.325 kPaa, 15°C)
feet (ft) x 0.3048 = metres (m)

miles (mi) X 1.609344 = kilometres (km)

$/bbl X 6.29287 = $/m® (average for 30°-50° API)
GOR (scf/bbl) x 0.177295 = gas/oil ratio (GOR) (m3/m?3)
horsepower X 0.7456999 = kilowatts (kW)

psi X 6.894757 = kilopascals (kPa)

long tons (LT) x 1.016047 = tonnes (t)

pounds (Ib) x 0.453592 = kilograms (kg)

gallons (Imperial) X 4.54609 = litres (L) (.001 m®)

gallons (U.S.) x 3.785412 = litres (L) (.001 m®)

barrels per million cubic feet (bbl/MMcf) (@ 14.65 psia) (Cs) x 5.6339198 = cubic metres per million cubic metres (m®/10°m?)
bbl/MMcf (C4) X 5.6367593 = (m*10°m?3)

bbl/MMcf (Cs.) x 5.6403087 = (M¥10°m?3)

LT/MMcf (sulphur) X 36.063298 = tonnes per million cubic metres (/10°m%)
gallons (Imperial) per thousand cubic feet (gal (Imp)/Mcf) (Cs.) x 161.3577 = millilitres per cubic meter (mL/m®)
gallons (U.S.) per thousand cubic feet (gal (U.S.)/Mcf) (Cs+) x 134.3584 = (mL/m3)

degrees Rankine (°R) X 0.555556 = Kelvin (K)

centipoises x 1.0 = millipascal seconds (mPa’s)

3180.17745.DJC.db
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Appendix C — National Instrument 51-101 Requirements

Other Oil and Gas Information
Item 5.9 — Disclosure of Resources
(@D) If a reporting issuer discloses anticipated results from resources which are not
currently classified as reserves, the reporting issuer must also disclose in writing, in
the same document or in a supporting filing:
a. the reporting issuer’s interest in the resources;
b. the location of the resources;

c. the product types reasonably expected;

d. the risks and the level of uncertainty associated with recovery of the
resources; and

e. in the case of unproved property, if its value is disclosed,
i. the basis of the calculation of its value; and
ii. whether the value was prepared by an independent party.

(2) If disclosure referred to in subsection (1) includes an estimate of a quantity of
resources in which the reporting issuer has an interest or intends to acquire an
interest, or an estimated value attributable to an estimated quantity, the estimate
must

a. have been prepared or audited by a qualified reserves evaluator or auditor;
b. relate to the most specific category of resources in which the resources can

be classified, as set out in the COGE Handbook, and must identify what
portion of the estimate is attributable to each category; and

3180.17745.D3C.0b Sproule
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c. be accompanied by the following information:

a definition of the resources category used for the estimate;

the effective date of the estimate;

the significant positive and negative factors relevant to the estimate;

in respect of contingent resources, the specific contingencies which
prevent the classification of the resources as reserves; and

a cautionary statement that is proximate to the estimate to the effect
that:

A. in the case of discovered resources or a subcategory of
discovered resources other than reserves:

“There is no certainty that it will be commercially viable to
produce any portion of the resources.”; or

B. in the case of undiscovered resources or a subcategory of
undiscovered resources:

“There is no certainty that any portion of the resources will be
discovered. If discovered, there is no certainly that it will be
commercially viable to produce any portion of the resources.”

(3) Paragraphs 5.9(1)(d) and (e) and subparagraphs 5.9(2)(c)(iii) and (iv) do not apply if:

a. the reporting issuer includes in the written disclosure a reference to the title
and date of a previously filed document that complies with those
requirements; and

b. the resources in the written disclosure, taking into account the specific
properties and interests reflected in the resources estimate or other
anticipated result, are materially the same resources addressed in the
previously field document.

3180.17745.DJC.db
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Item 5.10 — Analogous Information

(1) Sections 5.2, 5.3 and 5.9 do not apply to the disclosure of analogous information
provided that the reporting issuer discloses the following:

a. the source and date of the analogous information;
b. whether the source of the analogous information was independent;

c. if the reporting issuer is unable to confirm that the analogous information was
prepared by a qualified reserves evaluator or auditor or in accordance with
the COGE Handbook, a cautionary statement to that effect proximate to the
disclosure of the analogous information; and

d. the relevance of the analogous information to the reporting issuer’s oil and
gas activities.

(2) For greater certainty, if a reporting issuer discloses information that is an anticipated
result, an estimate of a quantity of reserves or resources, or an estimate of value
attributable to an estimated quantity of reserves or resources for an area in which it
has an interest or intends to acquire an interest, that is based on an extrapolation
from analogous information, sections 5.2, 5.3 and 5.9 apply to the disclosure of the
information.
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